KVC: Explanation for some issues related to audited financial statement of 2019
On 30 Mar 2020, Kim Vi Inox Import Export Production Joint Stock Company explained some issues related to audited financial statement of 2019 as follows:
6.1. Audited financial statement of 2019 of Kim Vi Inox Import Export Production Joint Stock Company is inclusive of independent audit report, balance sheet, income statement, cash flow statement and notes to the financial statement;

6.2. Explanation for why operating result of 2019 of the Company fluctuated more than 10% over the operating result of 2018:

Revenue of 2019 was equal to 99% of revenue of 2018. However, prices in the market fluctuated, causing profit of 2019 to decrease year on year;

6.3. Explanation for qualified opinion of Vietland Auditing And Consulting Company Limited

a. In the audited financial statement, Vietland gave the qualified opinion about the target “short-term loan receivables”, specifically:

“Until the time of issuing this report, we has not yet received the confirmations related to target “short-term loan receivables” (see the Note V.5), and could implement other audit procedures. Therefore, we failed to determine whether adjustment of these figures is necessary.”

b. The Company’s explanation for Vietland’s qualified opinion:

The individuals related to “short-term loan receivables” were on business trip, coinciding with complicated evolution of Covid-19 disease, so they didn’t timely send debt confirmation to the Auditor. However, until now, Kim Vi Inox Import Export Production Joint Stock Company has received the debt confirmation; and Board of Managers has a reliable basis to evaluate the loans can be recovered on loan term.
